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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 

RESOLUTION 

New Delhi, the 30th. August 1977 

No. 16-8/77'IFII —Finance Minister, m his reply to a question in the Rajya 
Sabha on 19-7-1977 on the credit facilities sanctioned to Kohinoor Mills Company 
Limited, Bombay, had given an assurance that an independent enquiry will be 
ordered to find out whether the various credit facilities irranted to the company 
by Central Bank of India were in accordance with the normal banking practice! 
and procedures In pursuance of this assurance, Government hereby appoint Shri 
D. Nt Ghosh, Director, Office of the Comptroller and Auditor General New Delhi, 
M the one-inan Enquiry Committee to go into the matter 

2. The Committee will look into and fix responsibility in respect of the follow¬ 
ing:— 

(i) Whether advances/facilities allowed by Central Bank of India to the 
company since the beginning of 1972 were made in due course of 
banking operations and after taking due sanctions and observing 
normal safeguards and precautions; 

(il) Whether there were any lapses, irregularities or impropriety in the 
conduct of the account by Central Bank of India; 
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(ill) Whether any undue influence was exercised or undue favour shown in 
the grant of advances/facilitles to the company by Central Bank of 
India; 

(ivj Whether the advances/facilities made were duly authorised by the 
Reserve Bank of India In terms of the procedures in force and If not, 
the circumstances under which such authorisation was not given; 

(v) How far the appraisal, follow up and control mechanism in Central Bank 
of India was effective and if it was not, the reasons Iherefoi 

If it comes to the notice of the Committee that, during the relevant period, 
any other commercial bank had granted advances/facilities to the company, it will 
be open to the Committee to look Into it, keeping in view items (i) to (v) above 

3. Shri Ghosh will give his report to the Government on or about the 15th 
November, 1977. 


Order 

Ordered that the Resolution be published in the Gazette of India for general 
information 


M DANDAPANI, Jt, Secy. 


(wrTw v.jf 

(^rvn JivTin) 

30 1977 

Ho :e-3/77-HTf —kfT RtTI 

RFT# ^ % Rlt R 19' 7-19 7 7 RRT % tTRT 

)RR % R RlWRR fw RI % R? RRT NRT^ % ^ 

ITO^ % fRCf TRT RifT RTtR RfilRT fflTT ?R MirR 

R;fWITT RTRFR ^f%R 5RR^ Elk RfRvRT ^ *PJRTT Rt Rf eft I TR 
^ ETJRTR ir, RPfRT, fRWF Elk R^I%ia7k)-8TR fR FTRfRR, Rf ^ fR^V I <b 

flft ^0 1^0 Rk ^ RR RTJk Jift % ftfR R^fT-R-^kk kR-Rkk % 

FR R fR^ FFfr ^ I 

2 RfRfff fRSRkftjff % RI^ R RTtk RRT fkklft fRErfkl .- 

( 1) RRI 1972 % EmjR ?r ^ ERRi ffKT W RRRk 

Ffl'fff fkr Rf RfR, tfkr RkRINR if RRlkk cfRT kRR 
^ Elk RTRPR RRI RTRRTikft % RK Rt^ if ; 

(2) RRT ETT^ RTT^ ^ ikTTPT R kf Elfk- 

fRRRk Enjfkr sRRfrr rij ^ ; 

( 3 ) RRT err; ?kRT ^ FPpft k RTR/gkRTR 

R Rik RRT RT ETRRT R^TRTR f^RT 

RRT XR ; 







iTTTfr ^ arfflWDT 
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( 4 ) «pn sr^^rr ^roftir ^<p sra 

TrqrfVftr jnf«n;fT 'Tfrfwfe^ 

«ft fiRir ^ arfwniT fw thtt «rT , 

( 5 ) *nTi fTT ij;?qrT^, jppf ?frT Trr (w 

?f^TT ^TfT srvTT^ «n sftr ’Tf ^ «TT ^?r% 

^T?T1T I 

5Tf^ % ciTR it JT? wmr ^MP-wd wtRi % ftrfft wf>T 

JTTT ^rTtpft 'Ft ’t'^/gf^lTT ^ Jjf «ft eft ^ twr 
( 1 ) ^ ( 4 ) !T<F 'Ft i^TR ^ 5rr^ % f^ ^rir F'RW 

?Wt I 

3 »)ft iftisr irrft fwt# 15 1977 4 ft 'tnq'TT wm m rmr 

>Ft 'FT tff I 

Wl^w 

WT^ ftWT ^T ^ f% OT'TPJJ % f^ y^T FTT'T iFt VTTT^T TF3rT?f,^f 

IPFlf^ STITT I 

T^o TrnfqrK, ?f^ ?rf^ i 


JT^ ITinTra, WeT SHTFR TpTFT^, ^"*1^ tI*, ^ fflTT 
TTVT JTWTfR- f^rVTTT, tWt ^ 1977 
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